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This interim financial report does not include all the notes of the type normally included in an annual report.  
Accordingly, this report is to be read in conjunction with the annual report for ended 30 June 2007 and any public 
announcements made by Empire Beer Group Limited during the interim reporting period in accordance with the 
continuous disclosure requirements of the Corporations Act 2001.



Empire Beer Group Limited 
Directors’ Report 
 
 
Your Directors present their report on the consolidated entity consisting of Empire Beer Group Limited and entities 
it controlled for the half-year ended 31 December 2007. 

Directors 
 
The persons who were Directors of Empire Beer Group Limited during the half year and up to the date of this report 
are: 
 
Mr Mel Ashton (Non-Executive Chairman) 
Mr Phillip Gallagher (Managing Director)-resigned 31 December 2007 
Mr Ian Macliver (Non-Executive Director) 
Ms Kate Lamont (Non- Executive Director)  
Mr Philip Lucas (Non-Executive Director)  
 
 
Review of Operations 

During the half year the economic entity continued to operate its brewing and hospitality operations. 
 
The Company continued to operate its shop front Colonial branded Brew Pub at leased premises in Margaret River 
which produces Colonial Beer for the Group and operates a tourist food and beverage business. 
 
 In July 07 the Company settled on its purchase of the Royal Bar and Brasserie in East Perth. This has been 
operated by Empire since the 18th July 07 and has provided the Company with significant revenues and turnover 
suitable for the distribution of Colonial Beers. 
 
During the half Year the Company has continued to search and negotiate on suitable acquisitions to further 
implement the dual strategy business model of: 
 

1. Owning and operating profitable stand alone food and beverage style hotel venues suitable for the sale 
and distribution of the Colonial Brewing Co craft beer brands. 

 
2. The development and operation of Colonial Brewing Co brewpub venues which will grow the Colonial craft 

beer brand 
 
The economic entity’s operating loss after income tax for the half year ended 31 December 2007 was 
($1,104,228). 
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Empire Beer Group Limited 
Directors’ Report (continued)  
 
Auditor’s independence declaration 
 
The Auditor’s Independence Declaration on page 5 forms part of the Director’s Report for the half-year ended 31 
December 2007. 
 
This relates to the audit report, where they state that they have issued an independent declaration. 
 
This report is signed in accordance with a resolution of the Board of Directors. 
 
 

 
Mel Ashton 
Non-Executive Chairman 
 
Perth, Western Australia, 29 February 2008 
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Condensed Statement of Cash Flows 
For the half-year ended 31 December 2007 
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 Notes Half-year 
   Un-audited 
   2007 2006 
  $ $ 
Cash flows from operating activities    
Receipts from customers (inclusive of GST)  3,529,932 47,996 
Payments to suppliers and employees (inclusive of GST)  (3,647,066) (159,479) 
Interest and other finance costs paid  (36,776) (5,223) 
Interest received  27,038 41,348 
Other receipts  17,000 - 
Net cash flows provided by (used in) operating activities  (109,872) (75,358) 
    
Cash flows from investing activities    
Purchase of plant and equipment  (62,157) (3,376) 
Payments for other non-current assets  - (77,935) 
Acquisition of subsidiary/business, net of cash acquired 7 (3,786,088) (394,035) 
Net cash flows provided by (used in) investing activities  (3,848,245) (475,346) 
    
Cash flows from financing activities    
Proceeds from borrowings  881,800 - 
Proceeds from issue of shares   - 7,146,210 
Payment of share issue and IPO costs  - (229,652) 
Repayment of borrowings  (400,000) - 
Net cash flows provided by (used in) financing activities  481,800 6,916,558 
    
Net increase in cash and cash equivalents  (3,476,317) 6,365,854 
Cash and cash equivalents at beginning of the half-year  4,290,400 - 
Cash and cash equivalents at end of the half-year  814,083 6,365,854 
    
    
 
 
The above condensed cash flow statements are to be read in conjunction with the accompanying notes. 



Empire Beer Group Limited 
Notes to the Financial Statements  
For the half-year ended 31 December 2007 
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Note 1:  Basis of preparation 
 
The half-year financial statements are a general purpose financial report prepared in accordance with the 
requirements of the Corporations Act 2001, Accounting Standards including AASB 134: “Interim Financial 
Reporting”, Accounting Interpretations and other authoritative pronouncements of the Australian Accounting 
Standards Board. 
 
This financial report is to be read in conjunction with the annual financial report for the year ended 30 June 2007 
and any publications made by Empire Beer Group Limited during the half-year in accordance with continuous 
disclosure requirements arising under the Corporations Act 2001. The half-year report does not include full 
disclosures of the type normally included in an annual financial report. 

 
The accounting policies adopted are consistent with those of the previous financial year. 
 
Going Concern 
 
The Group incurred a net loss of $1,104,228 during the half year ended 31 December 2007. The accounts have 
been prepared on a going concern basis. This is considered appropriate by the Directors on the basis that Empire 
is actively pursuing a capital raising and/or acquisition of cashflow positive businesses during the period so the 
Group can continue to pay its debts as and when they fall due. 
 
If the company is not able to complete a capital raising and/or acquisition of cashflow positive businesses during 
the period, the company and its controlled entities may not be able to continue as a going concern and therefore 
whether it will realise its assets and extinguish its liabilities in the normal course of business and at the amounts 
stated in the interim financial report.  
 
Note 2:  Segment Information 
 
The group operates in one industry, being brewing operations and trading, and in one main geographical segment, 
being Australia.  
 
Note 3: Dividends 
 
No dividends were paid or declared during the period. 
 
Note 4: Intangible Assets 

 
 
 
Consolidated Note Liquor Licence Goodwill Total 
  $ $ $ 
Half-year ended 31 December 2007     
Carrying amount at start of period  87,546 -       87,546 
Acquisition of Royal Bar and Brasserie 7 100,000 3,173,995 3,273,995 
Carrying amount at end of period  187,546 3,173,995 3,361,541 
     

 
The liquor licence and goodwill represents intangible assets purchased through the effect of a business 
combination. 
The useful lives of the liquor licence and goodwill were estimated as indefinite and the cost method was utilised for 
their measurement.  An impairment assessment was carried out at period end and no impairment loss was 
recognised. 
 
 



Empire Beer Group Limited 
Notes to the Financial Statements (continued) 
For the half-year ended 31 December 2007 
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Note 5: Borrowings 
 

 31 December 2007 30 June 2007 
Current (secured)   
Commercial bill facility - 400,000 
 - 400,000 
Non-current (secured)   
Loan facility 905,545 - 
 905,545 - 

 
The loan facility is provided by Members Equity Finance.  The borrowings are secured by a fixed and floating 
charge over the assets of the relevant subsidiary and are denominated in Australian dollars. Interest rates 
applicable were the commercial loan base rate plus a margin of 1.35% during the half year ended 31 December 
2007, averaging 8.56% for this period.  The loan will be interest only for the first three years and then principal and 
interest for the remaining 17 years. 
 
Note 6:  Issued Capital 
 

  Half-year Half-year 
  2007 2006 2007 2006 
 

Date Details No of shares No of shares $ $ 
1 July 2006 Issue of shares to 

Directors and 
employees - 2,100,000 - 210 

31 July 2006 Issue of shares - 2,270,000 - 567,500 
29 September 
2006 Issue of shares - 730,000 - 182,500 
28 December 
2006 

Issue of shares 
under IPO - 18,274,286 - 6,396,000 

28 December 
2006 

Issue of shares for 
acquisition of 
subsidiary - 8,133,296 - 2,846,653 

14 November 
2007 Issue of shares 63,000 - 12,600 - 
 Net movement 63,000 31 ,507,582 12,600 9,992,863 
      

As at 31 December 2007 there were 31,856,297 ordinary shares on issue 
 
(b)  Movements in preference shares 
 

  Half-year Half-year 
  2007 2006 2007 2006 
 

Date Details No of shares No of shares $ $ 
28 December 
2006 

Issue of preference 
shares for 
acquisition of 
subsidiary - 8,352,418 - 2,923,346 

 Net movement - 8,352,418 - 2,923,346 
 
As at 31 December 2007 there were 8,352,418 preference shares on issue. 
 



Empire Beer Group Limited 
Notes to the Financial Statements (continued) 
For the half-year ended 31 December 2007 
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Note 7: Business Combinations 
 
Acquisition of the Royal Bar and Brasserie 
  
On the 19 July 2007, Colonial North Fremantle Pty Ltd a wholly owned subsidiary acquired 100% of the operating 
assets and goodwill of the Royal Bar and Brasserie in East Perth, for cash consideration of $3,579,111 plus incidental 
costs totalling $206,977. 
 
In connection with the business combination, the acquisition was funded by cash and was in accordance with the 
business plan of the group. 
 
Details of net assets acquired and goodwill are as follows: 
 

 $ 
Purchase consideration  

Purchase price 3,579,111 
       Direct costs relating to the acquisition 206,977 

Total purchase consideration 3,786,088 
  
Fair value of net identifiable assets acquired 612,093 
Goodwill 3,173,995 
  

 
The assets arising from the acquisition are as follows: 

  Consolidated 
 Acquiree’s 

carrying 
amount 

Fair value 

 $ $ 
Inventory 67,051 67,051 
Property, plant and equipment 445,042 445,042 
Intangible assets-Liquor Licence - 100,000 
Net identifiable assets acquired 512,093 612,093 
   

 
From the date of acquisition The Royal Bar and Brasserie has contributed revenue of $3,116,024 and $17,806 loss to 
the net profit and loss of the Group for the period 19 July 2007 to 31 December 2007.   
 
Outflow of cash to acquire business, net of cash acquired 

 Half-year 
 2007 2006 
 $ $ 
Cash consideration (3,786,088) (226,693) 
Less: Balances acquired   
Bank overdraft - (167,342) 
Net Outflow of cash (3,786,088) (394,035) 
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Notes to the Financial Statements (continued) 
For the half-year ended 31 December 2007 
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Note 8: Events subsequent to Reporting Date 
 
On 9 January 2008 the 8,352,418 preference shares on issue converted to ordinary fully paid shares under the 
preference shares terms and conditions as detailed in the supplementary prospectus dated 13 December 2006.  

 
 
Note 9: Contingent Liabilities 
 
There have been no changes in contingent liabilities since the last annual reporting period date, 30 June 2007. 
 
 
Note 10: Comparative Figures 
 
This is the first half-year financial report issued by the consolidated entity since listing on the Australian Securities 
Exchange. The comparative figures have therefore not been subject to audit or review. The comparative figures 
include balances for Colonial Brewing Co Pty Ltd from the date of acquisition being 28 December 2006. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Empire Beer Group Limited 
Directors’ Declaration 
For the half-year ended 31 December 2007 
 

14 

 
In the directors’ opinion: 
 
(a) the financial statements and notes set out on pages 6 to 13 are in accordance with the 

Corporations Act 2001, including: 
 

(i)  complying with Accounting Standards, the Corporations Regulations 2001 and other 
mandatory professional reporting requirements; and 

 
(ii)  giving a true and fair view of the consolidated entity's financial position 

as at 31 December 2007 and of its performance for the half- year ended on that date; 
and 
 

(b)  there are reasonable grounds to believe that the company will be able to pay its debts as and 
 when they become due and payable; and 
 
This declaration is made in accordance with a resolution of the directors.  
 

 
Mel Ashton 
Non-Executive Chairman 
 
Perth, Western Australia, 29 February 2008 
 
 
 


	Directors
	Mr Mel Ashton (Non-Executive Chairman)
	Mr Phillip Gallagher (Managing Director)-resigned 31 December 2007


